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Independent Accountants’ Review Report 

 

 

 

To the Board of Directors 

American Friends of Sheba Medical Center, Inc. 

 

 

We have audited the accompanying financial statements of American Friends of Sheba Medical Center, Inc. (a 

nonprofit organization), which comprise the statements of financial position as of December 31, 2022 and 2021, the 

related statements of activities, functional expenses, and cash flows for the years then ended, and the related notes to 

the financial statements. 

 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position 

of American Friends of Sheba Medical Center, Inc., as of December 31, 2022, and the changes in its net assets and 

its cash flows for the year then ended in accordance with accounting principles generally accepted in the United 

States of America  

 

Basis for Opinion 

 

We conducted our audits in accordance with auditing standards generally accepted in the United States of America 

(GAAS). Our responsibilities under those standards are further described in the Auditors’ Responsibilities for the 

Audit of Financial Statements section of our report. We are required to be independent of American Friends of 

Sheba Medical Center, Inc. and to meet our other ethical responsibilities in accordance with the relevant ethical 

requirements relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our audit opinion. 

 

Adjustment to Prior Period Financial Statements 

 

The financial statements of  American Friends of Sheba Medical Center, Inc. as of December 31, 2021, were audited 

by other auditors whose opinion, dated July 25, 2022, expressed an unmodified opinion on those statements. As 

discussed in Note 14, American Friends of Sheba Medical Center, Inc. has restated its 2021 financial statements 

during the current year to more accurately reflect the presentation and classification of net assets in accordance with 

accounting principles generally accepted in the United States of America. The other auditors reported on the 2021 

financial statements before the restatement.  
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To the Board of Directors  

American Friends of Sheba Medical Center, Inc. 

 

 

As part of our audit of the 2022 financial statements, we also audited adjustments described in Note 14 that were 

applied to restate the 2021 financial statements. In our opinion, such adjustments are appropriate and have been 

properly applied. We were not engaged to audit, review, or apply any procedures to American Friends of Sheba 

Medical Center, Inc. 2021 financial statements of American Friends of Sheba Medical Center, Inc. other than with 

respect to the adjustments and, accordingly, we do not express an opinion or any other form of assurance on the 

2021 financial statements as a whole.  

 

Responsibility of Management for the Financial Statements 

 

Management is responsible for the preparation and fair presentation of these financial statements in accordance with 

accounting principles generally accepted in the United States of America; this includes the design, implementation, 

and maintenance of internal control relevant to the preparation and fair presentation of the financial statements that 

are free from material misstatement, whether due to fraud or error. 

 

In preparing the financial statements, management is required to evaluate whether there are conditions or events,  

considered in the aggregate, that raise substantial doubt about American Friends of Sheba Medical Center, Inc.’s 

ability to continue as a going concern within one year after the date that the financial statements are available to be 

issued. 

 

Auditors’ Responsibilities for the Audit of the Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from 

material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes our opinion. 

Reasonable assurance is a high level of assurance but is not absolute assurance and therefore is not a guarantee that 

an audit conducted in accordance with generally accepted auditing standards will always detect a material 

misstatement when it exists. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 

override of internal control. Misstatements are considered material if there is a substantial likelihood that, 

individually or in the aggregate, they would influence the judgment made by a reasonable user based on the financial 

statements.  

 

In performing an audit in accordance with generally accepted auditing standards: 

 

 Exercise professional judgment and maintain professional skepticism throughout the audit.  

 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, and design and perform audit procedures responsive to those risks. Such procedures include 

examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements.  
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To the Board of Directors  

American Friends of Sheba Medical Center, Inc. 

 

 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

American Friends of Sheba Medical Center, Inc.’s internal control. Accordingly, no such opinion is 

expressed.  

 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant accounting 

estimates made by management, as well as evaluate the overall presentation of the financial statements.  

 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, that raise 

substantial doubt about American Friends of Sheba Medical Center, Inc.’s ability to continue as a going 

concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit, significant audit findings, and certain internal control related matters that we 

identified during the audit.  

 

 

October 9, 2023 

Wilmington, Delaware 

 

 

 

 



 

The accompanying notes are an integral part of these financial statements. 
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2022 2021

CURRENT ASSETS

  Cash and Cash Equivalents 1,687,545$         3,616,405$         

  Investments 51,680                57,817                

  Pledge Receivables 4,659,890           2,895,769           

  Prepaid and Deposits 42,670                35,165                

      TOTAL CURRENT ASSETS 6,441,785           6,605,156           

NONCURRENT ASSETS

  Pledge Receivables, Long-Term Portion 10,322,934         6,480,957           

  Right of Use Asset - Operating Leases 106,716              -                          

      TOTAL NONCURRENT ASSETS 10,429,650         6,480,957           

FIXED ASSETS, NET 9,810                  4,472                  

TOTAL ASSETS 16,881,245$       13,090,585$       

CURRENT LIABILITIES

  Accounts Payable and Accrued Expenses 788,332$            2,219,528$         

  Current Maturities of Operating Lease Liabilities 29,577                -                          

  Deferred Revenue 25,000                -                          

        TOTAL CURRENT LIABILITIES 842,909              2,219,528           

NONCURRENT LIABILITIES

  Operating Lease Liabilities, Net of Current Maturities 79,223                -                          

        TOTAL LIABILITIES 922,132              2,219,528           

NET ASSETS

  Without Donor Restrictions

    Undesignated 823,906              1,948,565           

    Investment in Property and Equipment 9,810                  4,472                  

      Total Without Donor Restrictions 833,716              1,953,037           

  With Donor Restrictions

    Purpose Restrictions 15,125,397         8,918,020           

        TOTAL NET ASSETS                              15,959,113         10,871,057         

TOTAL LIABILITIES AND NET ASSETS 16,881,245$       13,090,585$       

AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC.

ASSETS

LIABILITIES AND NET ASSETS

DECEMBER 31, 2022 AND 2021

STATEMENTS OF FINANCIAL POSITION



 

The accompanying notes are an integral part of these financial statements. 
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Without Donor With Donor

Restrictions Restrictions Total

REVENUE AND PUBLIC SUPPORT

  Contributions 3,078,583$         23,558,304$       26,636,887$       

  Special Events 682,355              351,935              1,034,290           

  Interest and Other Income 201,204              -                          201,204              

  Net Assets Released from Restrictions

      Satisfaction of Purpose 17,702,862         (17,702,862)        -                          

        TOTAL REVENUE AND PUBLIC SUPPORT 21,665,004         6,207,377           27,872,381         

EXPENSES

  Program Services 20,010,845         -                          20,010,845         

  General and Administrative 1,138,434           -                          1,138,434           

  Fundraising 1,072,570           -                          1,072,570           

  Cost of Direct Benefits to Donors 561,285              -                          561,285              

        TOTAL EXPENSES 22,783,134         -                          22,783,134         

CHANGE IN NET ASSETS (1,118,130)          6,207,377           5,089,247           

CUMULATIVE EFFECT ADJUSTMENT

  Implementation of FASB ASC 842, Leases (1,191)                 -                          (1,191)                 

NET ASSETS - Beginning of Year 1,953,037           8,918,020           10,871,057         

NET ASSETS - End of Year 833,716$            15,125,397$       15,959,113$       

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2022

AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC.



 

The accompanying notes are an integral part of these financial statements. 
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Without Donor With Donor

Restrictions Restrictions Total

REVENUE AND PUBLIC SUPPORT

  Contributions 2,672,906$         7,852,190$         10,525,096$       

  Special Events 113,501              27,361                140,862              

  Interest and Other Income 278,859              -                          278,859              

  Net Assets Released from Restrictions

      Satisfaction of Purpose 10,498,455         (10,498,455)        -                          

        TOTAL REVENUE AND PUBLIC SUPPORT 13,563,721         (2,618,904)          10,944,817         

EXPENSES

  Program Services 12,398,638         -                          12,398,638         

  General and Administrative 786,337              -                          786,337              

  Fundraising 451,206              -                          451,206              

  Cost of Direct Benefits to Donors 47,007                -                          47,007                

        TOTAL EXPENSES 13,683,188         -                          13,683,188         

CHANGE IN NET ASSETS (119,467)             (2,618,904)          (2,738,371)          

NET ASSETS - Beginning of Year 2,072,504           11,536,924         13,609,428         

NET ASSETS - End of Year 1,953,037$         8,918,020$         10,871,057$       

STATEMENT OF ACTIVITIES

YEAR ENDED DECEMBER 31, 2021

AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC.



 

The accompanying notes are an integral part of these financial statements. 
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Program General and Direct Donor

Services Administrative Fundraising Benefits Total

EXPENSES

Salaries 481,780$            423,382$            554,776$            -$                        1,459,938$         

Payroll Taxes 31,858                27,996                36,684                -                          96,538                

Benefits 39,674                34,865                45,686                -                          120,225              

      Total Personnel Costs 553,312              486,243              637,146              -                          1,676,701           

Grants 19,236,583         -                          -                          -                          19,236,583         

Direct Donor Benefits -                          -                          -                          561,285              561,285              

Occupancy 10,372                9,115                  11,943                -                          31,430                

Professional Services 2,677                  543,932              218,305              -                          764,914              

Office Expenses 20,084                31,458                20,295                -                          71,837                

Information Technology 19,372                18,170                38,552                -                          76,094                

Bank Charges -                          391                     19,252                -                          19,643                

Travel 4,367                  5,392                  71,874                -                          81,633                

Insurance 11,307                9,936                  13,020                -                          34,263                

Marketing 152,771              31,749                42,183                -                          226,703              

Depreciation -                          2,048                  -                          -                          2,048                  

 TOTAL EXPENSES   20,010,845$       1,138,434$         1,072,570$         561,285$            22,783,134$       

Supporting Services 

AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2022



 

The accompanying notes are an integral part of these financial statements. 
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Program General and Direct Donor

Services Administartive Fundraising Benefits Total

EXPENSES

Salaries 433,925$          357,988$          292,899$          -$                     1,084,812$       

Payroll Taxes 23,522              19,406              15,878              -                       58,806              

Benefits 35,663              29,422              24,072              -                       89,157              

      Total Personnel Costs 493,110            406,816            332,849            -                       1,232,775         

Grants 11,737,560       -                       -                       -                       11,737,560       

Direct Donor Benefits -                       -                       -                       47,007              47,007              

Occupancy 21,394              17,650              14,441              -                       53,485              

Professional Services 5,246                275,630            3,540                -                       284,416            

Office Expenses 18,556              14,559              8,371                -                       41,486              

Information Technology 28,377              48,096              22,319              -                       98,792              

Bank Charges -                       -                       9,751                -                       9,751                

Travel 1,378                1,650                14,158              -                       17,186              

Insurance 7,826                6,456                5,282                -                       19,564              

Marketing 85,191              14,548              40,495              -                       140,234            

Depreciation -                       932                   -                       -                       932                   

 TOTAL EXPENSES   12,398,638$     786,337$          451,206$          47,007$            13,683,188$     

Supporting Services 

AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC.

STATEMENT OF FUNCTIONAL EXPENSES

YEAR ENDED DECEMBER 31, 2021



 

The accompanying notes are an integral part of these financial statements. 
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2022 2021

CASH FLOWS FROM OPERATING ACTIVITIES

  Changes in Net Assets 5,089,247$         (2,738,371)$        

  Adjustments to Reconcile Changes in Net Assets to Net Cash

    from Operating Activities   

      Depreciation 2,048                  932                     

      Forgiveness of Paycheck Protection Program Loan -                          (166,431)             

      Gain on Investments (150)                    -                          

      Changes in Assets and Liabilities

        Pledges Receivable (5,606,098)          1,085,040           

        Prepaid Expenses and Deposits (7,505)                 6,344                  

        Right of Use Asset - Operating Leases 27,847                -                          

        Accounts Payable and Accrued Expenses (1,431,196)          2,159,043           

        Operating Lease Liabilities (26,954)               -                          

        Deferred Revenue 25,000                -                          

          NET CASH FROM OPERATING ACTIVITIES (1,927,761)          346,557              

CASH FLOWS FROM INVESTING ACTIVITIES

  Net Proceeds from (Purchases of) Investments 6,287                  (7,680)                 

  Purchases of Fixed Assets (7,386)                 (2,376)                 

          NET CASH USED BY FINANCING ACTIVITIES (1,099)                 (10,056)               

NET CHANGE IN CASH AND CASH EQUIVALENTS (1,928,860)          336,501              

CASH AND CASH EQUIVALENTS - Beginning of Year 3,616,405           3,279,904           

CASH AND CASH EQUIVALENTS - End of Year 1,687,545$         3,616,405$         

SUPPLEMENTAL CASH FLOW INFORMATION

  Noncash Investment and Financing Activities

  Right of Use Asset - Operating Leases Recognized During the Year 134,563$            -$                        

    Operating Lease Liability Recognized During the Year 135,754$            -$                        

AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC.

STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2022 AND 2021



AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2022 

 
 

10 

NOTE 1:  NATURE OF ACTIVITIES  

 

American Friends of Sheba Medical Center, Inc. (AFSMC) is a national nonprofit organization with offices in New 

York, Los Angeles, Florida, Texas, and Illinois. In 2021, the two United States based organizations: Friends of 

Sheba Medical Center, Inc. merged with American Friends of Sheba Medical Center Tel Hashomer, Inc. to form 

AFSMC. The two separate and independent 501(c)(3) groups had successfully raised funds, mostly locally, for the 

Sheba Medical Center at Tel HaShomer (Sheba Medical Center). Sheba Medical Center is the largest hospital in 

Israel and the entire Middle East. AFSMC is dedicated to raising awareness and philanthropic support for Sheba 

Medical Center’s compassionate clinical care, cutting edge research and comprehensive educational training. 

 

NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Basis of Accounting - The financial statements of AFSMC have been prepared on the accrual basis of accounting 

and accordingly, reflect all significant receivables, payables, and other liabilities. 

 

Changes in Accounting Principles - In February 2016, FASB issued ASU 2016-02, Leases (Topic 842). The update 

increased transparency and comparability among organizations by recognizing lease assets and lease liabilities on 

the statements of financial position and provides additional key disclosures about leasing agreements. During the 

year ended December 31, 2022, AFSMC changed its accounting method for leases as a result of implementing the 

requirements in Topic 842. AFSMC, as a lessee, classified its leasing arrangements as operating leases or finance 

leases in accordance with Topic 842.  

 

Operating Leases - For operating leases, AFSMC is required to recognize a right-of-use asset and lease liability, 

initially measured at the present value of the lease payments in the statements of financial position. AFSMC 

recognizes a single lease cost, allocated over the lease term on a straight-line basis in the statements of 

activities. AFSMC classifies all cash payments within operating activities in the statements of cash flows.  

 

Finance Leases - For finance leases, AFSMC is required to recognize a right-of-use asset and lease liability, 

initially measured at the present value of the lease payments in the statements of financial position. AFSMC 

recognizes interest on the lease liability separately from the amortization of the right-of-use asset in the 

statements of activities. AFSMC classifies repayments of the principal portion of the lease liability within 

financing activities and payments of interest on the lease liability and variable lease payments within operating 

activities in the statements of cash flows. 



AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

DECEMBER 31, 2022 
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NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

 

Changes in Accounting Principles - Continued 

 

AFSMC adopted the standard effective January 1, 2022, and recognized and measured leases existing at, or entered 

into after, January 1, 2022 (the beginning of the reporting period of adoption). A right-of-use operating lease asset 

and lease liability were recognized in the amount of $134,563 and $135,754, respectively, on January 1, 2022; 

therefore, a cumulative effect adjustment to net assets was necessary in the amount of $1,191. AFSMC does not 

have any finance leases. Lease disclosures for the year ended December 31, 2021, are made under prior lease 

guidance in FASB ASC 840.  

 

AFSMC has elected the available practical expedients to account for existing operating leases and capital leases as 

operating leases and finance leases, respectively, under the new guidance, without reassessing (a) whether the 

contracts contain leases under the new standard, (b) whether classification of operating leases or capital leases would 

be different in accordance with the new guidance, or (c) whether the unamortized initial direct costs before transition 

adjustments would have met the definition of initial direct costs in the new guidance at lease commencement.  

 

AFSMC has elected the short-term lease exemption for all leases with a term of 12 months or less for both existing 

and ongoing operating leases to not recognize the asset and liability for the leases. Lease payments for short-term 

leases are recognized on straight-line basis.  

 

AFSMC elected the practical expedient to not separate lease and non-lease components.  

 

Financial Statement Presentation - The accompanying financial statements have been prepared in accordance with 

accounting principles generally accepted in the United States of America. These standards require that AFSMC 

report information regarding its financial position and activities according to two classes of net assets: without donor 

restrictions and with donor restrictions. 

 

Net Assets Without Donor Restrictions - Net assets available for use in general operations and not subject to 

donor (or certain grantor) restrictions. 

 

Net Assets With Donor Restrictions - Net assets subject to donor- (or certain grantor-) imposed restrictions. 

Some donor-imposed restrictions are temporary in nature, such as those that will be met by the passage of time 

or other events specified by the donor. Other donor-imposed restrictions are perpetual in nature, where the 

donor stipulates that resources be maintained in perpetuity. Gifts of long-lived assets and gifts of cash restricted 

for the acquisition of long-lived assets are recognized as revenue when the assets are placed in service. Donor-

imposed restrictions are released when a restriction expires, that is, when the stipulated time has elapsed, when 

the stipulated purpose for which the resource was restricted has been fulfilled, or both. 



AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

DECEMBER 31, 2022 
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NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

 

Cash and Cash Equivalents - For the purposes of the financial statements, AFSMC considers all highly 

liquid debt instruments purchased with a maturity date of three months or less to be cash equivalents. 

 

Revenue Recognition for Contributions and Grants - In accordance with accounting principles generally accepted 

in the United States of America, contributions received are recorded as without donor restrictions or with donor 

restrictions depending on the existence and/or nature of any donor limitations on the use of the support. When a 

restriction expires (that is, when a stipulated time restriction ends or purpose restriction is accomplished), net assets 

with donor restrictions are reclassified to net assets without donor restrictions and reported in the statement of 

activities as net assets released from restrictions. 

 

AFSMC recognizes contributions when cash, securities, or other assets; an unconditional promise to give; or a 

notification of a beneficial interest is received. Conditional promises to give - that is, those with a measurable 

performance or other barrier and a right of return - are not recognized until the conditions on which they depend 

have been met. As of December 31, 2022 and 2021, contributions of $300,000 have not been recognized in the 

accompanying statements of activities because the condition on which they depend has not yet been met. 

 

Pledges Receivable - Unconditional promises to give are recognized as revenues or gains in the period received. 

Conditional promises to give are recognized when the conditions on which they depend are substantially met. 

Unconditional promises to give that are expected to be collected within one year are recorded at net realizable value. 

Unconditional promises to give, expected to be collected in future years, are initially recorded at fair value using 

present value techniques incorporating risk-adjusted discount rates designed to reflect the assumptions market 

participants would use in pricing the asset. In subsequent years, amortization of the discounts is included in 

contribution revenue in the statements of activities. The discount rates used on long-term receivable range from 

1.31% to 4.20% as of December 31, 2022 and 2021. AFSMC determines the allowance for uncollectible promises to 

give based on historical experience, an assessment of economic conditions, and a review of subsequent collections. 

Promises to give are written off when deemed uncollectible. There was no allowance for uncollectible promises to 

give as of December 31, 2022 and 2021. 

 

Donated Services and Nonfinancial Assets - AFSMC recognizes, as support only, those donated services which 

create or enhance nonfinancial assets, or which require specialized skills which AFSMC would otherwise have paid 

for. Donated materials are recognized as contributions at their fair values at the date of donation. No amounts have 

been reflected in the financial statements for donated services or materials as of December 31, 2022 and 2021. 

AFSMC does not sell donations of nonfinancial assets when received.  



AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

DECEMBER 31, 2022 
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NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

 

Functional Allocation of Expenses - The costs of providing programs and supporting services have been 

summarized on a functional basis in the statements of activities and in the statements of functional expenses. 

Accordingly, salaries, occupancy, office expenses, travel, and information technology have been allocated between 

programs and supporting services based upon time and effort. 

 

Property and Equipment - Property and equipment are recorded at historical cost and are being depreciated using 

the straight-line method over the estimated useful life of the assets. The following lives have been issued: 

 

Computer and Equipment 5 Years 

Furniture  5 Years 

 

Expenditures for maintenance, repairs, and renewals of minor items are charged to expense as incurred. Major 

renewals and improvements are capitalized. Upon disposition, the cost and related accumulated depreciation are 

removed from the accounts and the resulting gain or loss is reflected in operations for the period. 

 

Fair Value - AFSMC follows the provisions of FASB ASC 820, Fair Value Measurements and Disclosure. Under 

FASB ASC 820, fair value is defined as the price that would be received to sell an asset or paid to transfer a liability 

in an orderly transaction between market participants. FASB ASC 820 establishes a fair value hierarchy for inputs 

used in measuring fair value that maximizes the use of observable inputs and minimizes the use of unobservable 

inputs by requiring that the most observable inputs be used when available.  

 

The fair value hierarchy is categorized into three levels based on the inputs as follows: 

 

Level 1 - Valuations based on unadjusted quoted prices in active markets for identical assets or 

liabilities that AFSMC has the ability to access. Since valuations are based on quoted market 

prices that are readily and regularly available in an active market, it does not entail a significant 

degree of judgment. 

 

Level 2 - Valuations based on quoted prices in markets that are not active or for which all 

significant inputs are observable, either directly or indirectly. 

 

Level 3 - Valuations based on inputs that are unobservable and significant to the overall fair value 

measurement. 

 

Advertising - Advertising costs are charged to operations when incurred and are included in the statements of 

expenses. Advertising expense was $620 and $0 for the years ended December 31, 2022 and 2021, respectively.



AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

DECEMBER 31, 2022 

 

 

14 

NOTE 2:  SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED 

 

Tax Status - AFSMC is exempt from federal income taxes under Section 501(c)(3) of the Internal Revenue Code 

and is exempt from California franchise taxes under Section 23701(d) of the State Revenue and Taxation Code. 

 

AFSMC files Internal Revenue Service Form 990 and required state forms. Accounting principles generally 

accepted in the United States of America provide accounting and disclosure guidance about positions taken by an 

organization in its tax returns that might be uncertain. AFSMC recognizes the effect of income tax positions only if 

those positions are more likely than not of being sustained. Management of AFSMC does not believe the financial 

statements include any uncertain tax positions. 

 

Use of Estimates - The preparation of financial statements in conformity with accounting principles generally 

accepted in the United States of America requires management to make estimates and assumptions that affect the 

reported amounts of assets and liabilities, disclosures of contingent assets and liabilities at the date of the financial 

statements and the reported amounts of revenues and expenses during the reporting period. Actual results could 

differ from those estimates. 

 

Subsequent Events - Management has evaluated subsequent events through the date of the independent auditors’ 

report, which is the date the financial statements were available to be issued. 

 

NOTE 3:  LIQUIDITY AND AVAILABILITY 

 

The following reflects the AFSMC’s financial assets as of the date of the statements of financial position, reduced 

by amounts not available for general use because of contractual, board-designated, or donor-imposed restrictions 

within one year of the statements of financial position date:  

2022 2021

Financial Assets as of December 31

  Cash and Cash Equivalents 1,687,545$       3,616,405$       

  Investments 51,680              57,817              

  Pledge Receivable, Net 14,982,824       9,376,726         

    Total Financial Assets as of December 31 16,722,049       13,050,948       

Less: Amounts Note Available for General Expenditures Within One Year

  Net Assets with Donor Restrictions (15,125,397)     8,918,020         

Financial Assets Available to Meet Cash Needs for

  General Expenditures Within One Year 1,596,652$       21,968,968$     

As part of a liquidity management plan, AFSMC invests cash in excess of daily requirements in short-term 

investments, CDs, and money market funds. 



AMERICAN FRIENDS OF SHEBA MEDICAL CENTER, INC. 

NOTES TO FINANCIAL STATEMENTS - CONTINUED 

DECEMBER 31, 2022 
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NOTE 4:  PLEDGES RECEIVABLE 

 

Promises to give are included in the financial statements as pledges receivable. Pledges receivable are deemed to be 

fully collectible. Accordingly, no allowance was established as of December 31: 

2022 2021

Receivable in:

  Less than One Year 4,659,890$         2,895,769$         

  One Year to Five Years 7,694,000           2,925,000           

  Greater than Five Years 3,604,000           4,105,000           

15,957,890         9,925,769           

    Less:  Discount on Pledges (975,066)             (549,043)             

Net Pledges Receivable 14,982,824$       9,376,726$         

 

NOTE 5:  FIXED ASSETS 

 

Fixed assets consist of the following at December 31: 

2022 2021

Furniture and Fixtures 17,833$              17,833$              

Other Depreciable Property 22,513                15,127                

      Total Fixed Assets 40,346                32,960                

Less:  Accumulated Depreciation (30,536)               (28,488)               

Net Property and Equipment 9,810$                4,472$                

 

NOTE 6:  INVESTMENTS 

 

Investments are as follows as of December 31: 

Fair Value Level 1 Level 2 Level 3

Fixed Income 51,680$              -$                        51,680$              -$                        

Fair Value Level 1 Level 2 Level 3

Fixed Income 57,817$              -$                        57,817$              -$                        

2022

2021
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NOTE 7:  NET ASSETS WITH DONOR RESTRICTIONS 

 

Net assets with donor restrictions of $15,125,397 and $8,918,020 at December 31, 2022 and 2021, respectively, 

consist of donor and time restricted research projects designated for Sheba Medical Center. 

 

NOTE 8:  LEASE AGREEMENTS AS LESSEE  

 

AFSMC rents office space under a lease agreement that is classified as an operating lease. The lease expires in 

August 2026. As of December 31, 2022, future minimum lease payment under noncancelable leases with terms 

greater than one year are as follows: 

Operating Leases

2023 29,577$              

2024 30,451                

2025 31,403                

2026 21,359                

Total Future Minimum Lease Payments 112,790              

  Less:  Amount Representing Imputed Interest (3,990)                 

Present Value of Future Minimum Lease Payments 108,800              

  Less:  Current Maturities (29,577)               

Lease Obligations - Net of Current Maturities 79,223$              

 

The following are required lease disclosures as of and for the year ended December 31, 2022: 

Cash Paid for Amounts in the Measurement of Lease Liabilities

  Operating Cash Flows for Operating Leases 29,299$              

Operating Lease Cost 30,192$              

Right-of-Use Asset Obtained in Exchange 

  for Operating Lease Liability 134,563$            

Weighted-Average Remaining Lease Term - Operating Leases 3.67 Years

Weighted-Average Discount Rate - Operating Leases 1.90%
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NOTE 8:  LEASE AGREEMENTS AS LESSEE - CONTINUED 

 

The weighted-average discount rate is based on the discount rate implicit in the lease. If the implicit rate is not 

readily determinable from the lease, AFSMC estimates an applicable incremental borrowing rate based on 

information available at the commencement date of the lease agreement. 

 

Rental expense for the year ended December 31, 2021, was $53,485. 

 

NOTE 9:  CONTINGENCY 

 

AFSMC has two possible bequests from estates in the state of New York. As of December 31, 2022, one is in 

negotiations between various parties and the other is in probate court and is the subject of complicated legal 

proceedings. AFSMC has retained legal counsel to protect and pursue its interest in the financials settlement of 

these legal matters. 

 

NOTE 10:  PAYCHECK PROTECTION PROGRAM (PPP) LOAN 

 

AFSMC received loans in the amount of $48,787, $110,075, and $117,644 to fund payroll, rent, utilities, and interest 

on mortgages and existing debt through the Paycheck Protection Program (PPP). The PPP Loans were forgiven by 

the U.S. Small Business Administration (SBA) subject to certain performance barriers, as outlined in the loan 

agreement and the CARES Act. 

 

The PPP Loans were forgiven on June 9, 2021, October 26, 2021, and January 12, 2021, respectively. 

 

NOTE 11:  CASH IN BANK - CONCENTRATION OF CREDIT RISK 

 

AFSMC maintains its cash and cash equivalents at a bank which may, at times, exceed federally insured limits. 

AFSMC has not experienced any losses in such accounts and believes that the solvency of the relevant financial 

institution is not of particular concern. 

 

NOTE 12:  RETIREMENT PLAN 

 

AFSMC maintains a 401(k) plan for the benefit of all eligible employees. The plan contributes 4% of the eligible 

employees’ salary, with no employee contribution required. For the years ended December 31, 2022 and 2021, total 

retirement plan expense was $44,210 and $29,516, respectively.  
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NOTE 13:  BUSINESS COMBINATION 

 

As of January 1, 2021, Friends of Sheba Medical Center, Inc., a California nonprofit corporation, merged with 

American Friends of Sheba Medical Center Tel Hashomer, Inc., a Delaware nonprofit corporation, to form AFSMC. 

Each separate entity had a common mission: to raise funds for Sheba Medical Center in Israel, and by combining 

efforts seek to provide even greater support for the Medical Center. The entities did not have any nonconforming 

accounting policies, therefore there was no adjustment needed to their combined opening balances. 

 

Opening balances combined as of January 1, 2021, are as follows: 

Friends of American Friends

Sheba Medical of Sheba Tel

Center, Inc. Hashomer, Inc. Debits Credits Total

ASSETS

Cash and Cash Equivalents 2,162,474$       1,117,430$       -$              -$              3,279,904$      

Investments 49,000              1,137                -                -                50,137             

Pledges Receivable 2,792,053         7,669,713         -                -                10,461,766      

Prepaids and Deposits 36,205              5,304                -                -                41,509             

Fixed Assets, Net 3,028                -                       -                -                3,028               

    Total Assets 5,042,760$       8,793,584$       -$              -$              13,836,344$    

        LIABILITIES

Accounts Payable and 

  Accrued Expenses 57,048$            3,437$              -$              -$              60,485$           

PPP Loan 48,787              117,644            -                -                166,431           

    Total Liabilities 105,835            121,081            -                -                226,916           

NET ASSETS

Without Donor Restrictions 430,001            1,642,503         -                -                2,072,504        

With Donor Restrictions 4,506,924         7,030,000         -                -                11,536,924      

    Total Net Assets 4,936,925         8,672,503         -                -                13,609,428      

Total Liabilities and

   Net Assets 5,042,760$       8,793,584$       -$              -$              13,836,344$    

Adjustments
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NOTE 14:  RESTATEMENT OF PRIOR PERIOD FINANCIAL STATEMENTS 

 

The 2021 financial statements of AFSMC were restated for the effect of a reclassification between net assets with 

donor restrictions and net assets without donor restrictions. AFSMC determined that net assets with donor 

restrictions as of December 31, 2021 were not reduced for the impact of present value adjustments associated with 

long-term donor-restricted pledges receivable. The restatement reduced net assets with donor restrictions and 

increased net assets without donor restrictions by $518,810. This restatement had no effect on previously reported 

total net assets as of December 31, 2021 or change in net assets for the year ended December 31, 2021. 

 


